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Abstract 

 
This  paper  is  an  investigation  of  the methodology  of  international  poverty 
projections, particularly those that have formed the basis of many World Bank 
documents. The methodology, as developed by Ahluwalia, Carter, and Chenery 
(1979)  in  a  widely‐cited  paper,  is  examined  critically  and  subjected  to 
sensitivity analysis. We find that their projections of poverty are not robust to 
reasonable  changes  and  improvements  in  the methodology:  in  some  cases 
even the time trend of the projections is reversed. Analysts and policy‐makers 
should, therefore, treat such global poverty forecasts with due caution. 
 
 
1. Introduction 
 
In his foreword to the first World Development Report of the World Bank 
(1978), Robert McNamara wrote (p. iii): 
The past quarter century has been a period of unprecedented change and 
progress in the developing world. And yet despite this impressive record, some 
800 million individuals continue to be trapped in what I have termed absolute 
poverty… 
 
Absolute poverty on so massive a scale is already a cruel anachronism. But 
unless economic growth in the developing countries can be substantially 
accelerated, the now inevitable increases in population will mean that the 
numbers of absolute poor will remain unacceptably high even at the end of the 
century. 
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